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Abstract

This article introduces basic concepts of
stochastic process and a definition of Brownian
motion with its important properties. Definition of
complicated It Stochastic Integral is discussed. Riemann
integral and Riemann-Stieljes integral are reviewed.
Regarding financial application, 1t stochastic
differential equation is described and Geometric

Brownian motions which are popularly used to

describe behaviors of stock price in stock exchange

market.
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