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Abstract

This research aimed to compare the effectiveness of two forecasting models, ANN-GARCH and ANN-
EGARCH. The two hybrid models were formed by a combination of Generalized Auto Regressive Conditional
Heteroskedasticity (GARCH) and Artificial Neural Network (ANN) models, used to forecast the volatility of the
Stock Exchange of Thailand index (SET). The results showed that both of the ANN-GARCH and ANN-EGARCH
forecasts were highly accurate, measured by root mean square error (RMSE) and mean absolute percentage error

(MAPE) values. With key variables included, the models accurately described volatility forecasts.

Keywords: volatility forecast, leverage effect, heteroskedasticity, Levenberg-Marquardt backpropagation
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3191 1. MarduRuSvea SET nazdulsdasy

Variables DJIA Nasdag FTL KLSE PSE KSE VIF
SET 0.8818 0.8892 0.7465 0.8960 0.9394 0.7631
DJIA - 0.9643 0.8376 0.7953 0.8816 0.6764 27.3520
Nasdag - 0.7499 0.7991 0.9046 0.6742 22.3600
FTL - 0.7452 0.7394 0.7404 5.5690
KLSE - 0.9015 0.8866 9.7610
PSE - 0.7845 10.7670
HAN1INAavl

a 1 Aaa H I aa ' 4
HANS AT IZHATTDANTTUUIINAIT 1N 2 LAAIAIADAVDY Log return ¥4 SET UA1URAY 0.0217 U

AFgAIITD -16.0600 A1gaga 10.5800 IAanwTauminy 13.6029 uaaslviifiuniinnu Taegedaind fis

ANty -0.9113 uaaslwifiuiutidhe uazduilsdase Iaundvegszning 0.0131 - 0.0535 Hiawgang
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1 1 J ' W < ' o a
ST -229.9972 09 -34.838  AIGIGA 36.5323 - 230.7088 MnAIANN Iasdauaasliiiundulsoased
: a a Yyad 1 Yy o o v o o A
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3137 2. ADANTIUUINANDVUNULVVABNII NUVBY SET tazdulsdase

Variables Minimum Maximum Mean Skewness Kurtosis JB test (Sig.) ADF

Logreturn SET  -16.0600 10.5800  0.0217  -0.9113  13.6029 <0.0001 -9.1323
DJIA -229.9972  230.7088  0.0180 0.0403  447.7576 <0.0001 -12.3590
Nasdag -70.6853 65.0164  0.0302  -0.0503  26.5677 <0.0001 -19.7160
FTL -34.8384 36.5323  0.0131 0.3357  48.0016 <0.0001 -16.7610
KLSE -51.9773 50.2394  0.0173  -0.0169  25.3970 <0.0001 -21.9260
PSE -102.9983  104.1932  0.0535 0.0177 19.1727 <0.0001 -22.5870

KSE -71.8634 74.1830  0.0292 0.1419  50.7293 <0.0001 -20.2220

aa a ~ v 1A I a 1w a
WINBIMS: ADANATOY jarque-bera N IAHoUAUAIINGA chi-square DarnAITUBATzIMIAD 2 neldaud
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5199 3. HAMINATOUAMHIZANVOIA WL GARCH(q,p) thazfuuu EGARCH(q,p)

Models Standardized residual Standardized residual squared AIC
Q-statistics Sig. Q-statistics Sig.
GARCH(1,1) 5.7600 0.6442 0.3439 0.9996 3.1525
GARCH(1,2) 5.9180 0.5412 0.2816 0.9993 3.1531
GARCH(2,1) 5.7580 0.6457 0.3238 0.9990 3.1532
GARCH(2,2) 11.8500 0.2084 0.3394 1.0000 3.1537
EGARCH(1,1) 6.0205 0.4731 0.1508 1.0000 3.1152
EGARCH(1,2) 6.5544 0.1773 0.2858 1.0000 3.1152
EGARCH(2,1) 8.7656 0.2472 0.2775 1.0000 3.1114
EGARCH(2,2) 6.7004 0.1245 0.5968 1.0000 3.1020
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EGARCH(2,1) 19iludnuuiugulunmsaiiesdiun ANN-GARCH 1az ANN-EGARCH @o'l1)
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M3197 4. HaMIUTEINAUAMNITNBS VBIAIUY GARCH(q,p) 1azAILLY EGARCH(q,p)

Parameters GARCH(1,1) GARCH(1,2) EGARCH(2,2) EGARCH(2,1)

) 6.7404** 5.8140** 5.0409** 4.6984**
o, 7.9228** 6.0119** -10.6084** -8.1515%*
a, - - -2.5985%* 3.6302%*
B 42.5694** 5.5729%* -0.1144 101.0257**
B, - 0.3030 59.5946%* -
N - 7.0166** 4.3353%*
7 - - 8.1265** 0.9784

WeIg o naneeiiiedn U‘ﬁﬁzﬂﬂﬁﬂ 1A%y 0.01

Tumsa$19@IuDD ANN-GARCH 11ag ANN-EGARCH dutsdaasgnndignldifludulsiiudy

H Y .
wiownu Tagldlnsenenisuau 1 susou uazldvoya 90% usnuestoyalumsanyuiiefn (training)

' g { 4 P ' o
uazNAARY (test) 1059918 3niuldtoyaimde 10% ienSeuisunamsne1nssin laanlnseiie uazi

9
mstSusmauesiizseulusugou 910 194 30 Hrseu SwauseulumsinmsiSeuigaga 1,000 soU M

MSE lumsinmsiSeuivesIngaioming 0.0000 6a51m135558u3 (leaning rate) 111111 0.0001

M990 5. YseanTnmvesdiuy ANN-GARCH(q,p,s) Hagalily ANN-EGARCH(q,p.s)

Neural Training models Testing models

(s ANN-GARCH ANN-EGARCH ANN-GARCH ANN-EGARCH

Epoch Time MSE Epoch Time MSE RMSE MAPE RMSE MAPE
5 102 2.01 0.0015 126 2.18 0.0012 0.0338  4.2450  0.0291  3.7330
10 113 2.10 0.0012 164 3.14 0.0011 0.0321  4.2156  0.0262  3.3987
15 134 233 0.0010 163 3.03 0.0010 0.0312 39718 0.0325  3.8315
20 125 2.25 0.0009 105 2.02 0.0009 0.0318  4.1514  0.0369  4.7333
25 181 3.33 0.0008 135 2.37 0.0009 0.0272 34726  0.0287  3.6988
30 131 1.06 0.0009 152 2.56 0.0008 0.0288  3.6366  0.0354  3.9694

HA9INA1319N 5 NUN TuTuAeUMSHNAIUD ANN-GARCH(1,1,s) 11 MSE 951314 0.0008-

0.0015 Taels1mIUsOUVDINIHoUSBgT21IN 102 - 181 50U szoznalumsizouivelasaie 1.06 - 3.33
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W17 1ag@ Y ANN-EGARCH(2,2,s) i1 MSE 8g32%714 0.0008-0.0011 Taslis1uiusouvesmsisousog
3TN 105 - 164 501 szoznm lumsBouivosInssoogsznang 2.02 - 3.14 wifi iife19%oya 10% lums
naaouANuudveiuy Taglda1 RMSE aza1 MAPE wu’J'WLﬁmﬁmi’mauﬁ’nauclm?ucﬁauqaqﬂ 30
1239U @911 ANN-GARCH(1,1,5) U1 RMSE 8¢3517314 0.0272 - 0.0338 11a%A1 MAPE 08331314 3.4726-
42450 uaaaldifudiamensaifi 18910 ANN-GARCH(1,1,s) A2 1muiud1ga 1azdauuy ANN-
EGARCH(2,2,s) WU A1 RMSE 08351319 0.0262 - 0.0369 1iagf1 MAPE 08324713 3.3987 - 4.7333

VN~ 1 U S 9 = ] o ' = [
Llﬁﬂ\iclﬂ!,ﬁu’\ﬂﬂ'l‘WEJ']ﬂimVIUlﬂiﬂﬂ ANN-EGARCH(2,2,s) HANVUNUINFIUTUIAYINU

Jnsamazazluanmnaaes
=< 3’, dy Y o = a a ] o w

wavnmsaneinsel IdiuauenamaSeuieudseaniamanuusiudduuy ANN-GARCH

1 ANN-EGARCH lumsnennsainnuduriuueadsii SET Tagldnasilumsialseansamanuminé
v
#20A1 RMSE uay MAPE wnudna 2 danvniianuududrlunineinsalge nazdauuy ANN-
"o t4 "o I 1 ]
EGARCH(2,2,10) Tmannuiudrlumsnernssigandanuy ANN-GARCH(1,1,25) 1antios 0619 15na
ANN-GARCH(1,1,25) #i3112ui7501 11 Ta599181100791 ANN-EGARCH(2,2,10) #4919 1415821001013
T o aw & !

AnmsBenvealasaieminiy HdeandednuauIdeved Lu et al. (2016) iuwaaindeyanldlumsaiie
3 S &’, 4 a o ] 1 1 [ =
@Y T leverage effect uAD 1ipinamgmini limadudiuaunioauuin dinaneasiiluaaia
viannindliniiiu Fadauuy EGARCH ansaosunetoyanynsunatiil leverage effect 18a taznanin

@ <3 R I = 2 A A o Aa
msane1daaaliifiuiduuy ANN-GARCH 1ag ANN-EGARCH 1iusnnileisnaunsasiudiudshil

v o 4 o Aa ) o Ay ya A ' X ' g

anuduiusge lumswensainnuAumIunianuiud nazdmuun Idianudanguge uddeya luilu

Y o w

waudunaziivualvg devedinalunsld ANN Aenmsindoyatiudunnmulyl il Tasieldizes
9 v ]
nannuluduasumsizoud auiu mamusiiuuesdeyatiud arsmiladsnnudidgyluniseduie
v o o & v v aw 9 = d 2 9 Yo
paans uazanusudulumsldauveninite dermuenuzlumsinuiluniae lfenisilszgndldan

1 o o 4 § a A x 3 1o @ Y o o
puulunguues GARCH deliduuvduiiilsz@niam sdusgiudnvazvosdoyaraz ngilszasdved

4

a a
fndAnssulszma
~ a A o a s a ) {
ANHIT8YDVOUAUAINIWIAAAMAAT AUIZINGINEAS UIINOIGEUMIEITAI N1TA
o a oA a I'd o @
pyAT TR iAMIAeNNIADS ITumMIlszuianadoya LAZYBVOUNTZA TOIMIEATI150 A5.11903

Hq Yo o [ av ¥ dy
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